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PAN ASIAN WATER SOLUTIONS LIMITED  
(Company registration number: 197902790N)       
 

 
UNAUDITED FIRST HALF FINANCIAL STATEMENTS ANNOUNCEMENT 
 

 
This document has been prepared by the Company and its contents have been reviewed by the Company’s Sponsor, Collins 
Stewart Pte. Limited for compliance with the relevant rules of the SGX-ST. Collins Stewart Pte. Limited has not independently 
verified the contents of this document. This document has not been examined or approved by the SGX-ST and the SGX-ST 
assumes no responsibility for the contents of this document, including the correctness of any of the statements or opinions made or 
reports contained in this document. 
 
The contact person for the Sponsor is Mr Alex Tan, Managing Director, Corporate Finance, Collins Stewart Pte. Limited at 77 
Robinson Road #21-02 Singapore 068896, telephone (65) 6854 6160. 

 

 
PART 1 – INFORMATION REQUIRED FOR ANNOUNCEMENTS OF HALF-YEAR RESULTS 
1(a)  An income statement (for the group) together with a comparative statement for the 

corresponding period of the immediately preceding financial year.  
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1(b)(i)  A statement of financial position (for the issuer and group) together with a comparative 
statement as at the end of the immediately preceding year 
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1(b)(ii) Aggregate amount of group’s borrowings and debt securities 
 

 
 
 
Of the secured loan of $2.52 million, $2.2 million was for working capital purpose, established under the 
SPRING Singapore’s Bridging Loan Program. The loan bears an interest rate of 5% per annum, and is 
repayable by 48 monthly installments from March 2009. 
 
The obligations under finance lease are secured / covered by the lessor’s charge over the leased assets. 

 
The loans were secured / covered by: 

 
a. A negative pledge over the assets of the company 
b. Corporate guarantees from the company 
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1(c)  A cash flow statement (for the group) together with the comparative statement for the 
corresponding period of the immediately preceding financial year 
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1(d)(i)  A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes 

in equity other than those arising from capitalisation issues and distributions to 
shareholders, together with a comparative statement for the corresponding period of the 
immediately preceding financial year 
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1(d)(ii)  Details of any changes in the company’s share capital arising from rights issue, bonus 
issue, share buy-backs, exercise of share options or warrants, conversion of other issues 
of equity securities, issue of shares for cash or as consideration for acquisition or for any 
other purpose since the end of the previous period reported on. State also the number of 
shares that may be issued on conversion of all the outstanding convertibles as at the end 
of the current financial period reported on and as at the end of the corresponding period of 
the immediately preceding financial year. 

 
Total number of issued shares excluding treasury shares as at the end of the current financial 
period and as at the end of the corresponding period of that immediately preceding year are 
125,000,000. 
 
There were no sales, transfers, disposal, cancellation and/or use of treasury shares as at the end 
of the current financial period reported on. 

 
2.  Whether the figures have been audited or reviewed and in accordance with which auditing 

standard or practice. 
 

The figures have not been audited and reviewed by the Company’s auditors. 
 
 
3.  Where the figures have been audited or reviewed, the auditors’ report (including any 

qualifications or emphasis of a matter). 
 

Not applicable 
 
 
4.  Whether the same accounting policies and methods of computation as in the issuer’s most 

recently audited annual financial statements have been applied. 
 

The Group has applied the same accounting policies and methods of computation in the Group’s 
financial statements for the current financial year compared to the audited financial statements as at 
31st December 2009 except for the adoption of the applicable new and revised Financial Reporting 
Standards (FRS) that became effective for the Group for the financial year beginning 1st January 
2010. The new or revised standards did not require significant modification of the measurement 
method or the presentation of the financial information. 

 
 
5.  If there were any changes in the accounting policies and methods of computation, including 

any required by an accounting standard, what has changed, as well as the reasons for, and 
the effect of, the change. 

 
Not applicable 

  
6.  Earnings per ordinary share of the group for the current period reported on and the 

corresponding period of the immediately preceding financial year, after deducting any 
provision for preference dividends. 
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The basic and dilutive earnings per share is calculated by dividing the group’s profit for the half-year 
period attributable to equity holders of the company of $165,000 (2009: $968,000) by the number of 
ordinary shares which is 125,000,000.  

 
 
7.  Net asset value (for the issuer and group) per ordinary share based on the total number of 

issued shares excluding treasury shares of the issuer at the end of the:- 
(a) current period reported on; and  
(b) immediately preceding financial year 

 
 

Net asset value per ordinary share is calculated based on 125,000,000 ordinary shares at end of year. 
 
8.  A review of the performance of the group, to the extent necessary for a reasonable 

understanding of the group’s business. It must include a discussion of the following: 
 

(a) any significant factors that affected the turnover, costs, and earnings of the group for the 
current financial period reported on, including (where applicable) seasonal or cyclical 
factors; and 
 

(b) any material factors that affected the cash flow, working capital, assets or liabilities of the 
group during the current period reported on. 

 
Review of operating result  
 
Revenue  
Revenue reduced by 43% from $29.3 million in the half-year period ended 30 June (“HY”) 2009 to $16.7 
million in HY2010. This was mainly due to the slowdown of the global markets as well as the disposal of 
subsidiary Teacly (S) Pte Ltd in May 2009. 
 
Other Credits 
Other credits increased by 150% from $328,000 in HY2009 to $818,000 in HY2010 mainly due to the 
reversal of stocks provision as well as gains in disposal of plant and equipment. 
 
Gross Profit 
Gross profit decreased by 32.8% from $5.1 million in HY2009 to $3.4 million in HY2010. However, 
gross profit margin improved by approximately 4 percentage points from 17% to 21% during the period. 
This was mainly attributable to Group’s continuous focus on higher margin sales as well as introduction 
of new products with higher margin.  
 
Operating Expenses 
Operating expenses comprising marketing and distribution costs, administrative expenses and other 
operating expenses amounted to $4.1 million in HY2010 and was fairly consistent with the Group’s 
operating expenses of $4.2 million in HY2009. 
 
Income Tax Expense 
The decrease in income tax expense of 85.4% in HY2010 was in line with the lower taxable income as 
a result of lower revenue.  
 
Financial Position 
The Group’s inventories decreased by $2.5 million from $6.6 million as at 31 December 2009 to $4.1 
million as at 30 June 2010. This was due to the Group’s concerted effort to reduce its inventory 
holdings. 
 
The Group’s trade and other receivables reduced by $1.1 million from $9.1 million as at 31 December 
2009 to $8.0 million as at 30 June 2010 which  was in line with the reduction in sales. 
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Other financial liabilities reduced by 15.4% from $2.6 million to $2.2 million mainly due to prepayment of 
outstanding facilities during the period. 
 
 
Cash Flow 
The Group recorded a cash flow outflow from operating activities of $0.9 million in HY2010 compared to 
a cash inflow from operating activities of S$5.7 million in HY2009. This was mainly attributable to lower 
collection due to lower revenue during the period. 
 
The Group recorded a net decrease in cash and cash equivalents of $ 4.3 million in HY2010 mainly 
attributable to payment of $2.6 million to a trust account for purpose of JV investment in Malaysia as 
well as payment of term loan servicing. 

 
 
9.  Where a forecast, or a prospect statement, has been previously disclosed to our shareholders, 

any variance between it and the actual results. 
 

Not applicable 
 
 
10. A commentary at the date of the announcement of the significant trends and competitive 

conditions of the industry in which the group operates and any known factors or events that 
may affect the group in the next reporting period and the next 12 months. 

 
We expect the business environment to remain competitive in Singapore. Cost and expenses would 
likely remain high in view of lower sales and continuing efforts to develop our new markets in the 
regions via representative offices. 
 
Relative to the previous financial year, we expect sales to be lower for existing markets. However, we 
expect the aforesaid shortfall to be offset by sales in new markets.  
 
Our efforts to develop new markets in the Middle East, Europe and India are taking longer than 
expected to contribute to the Group’s bottom line. We expect these areas’ expenses to continue at a 
manageable rate. 
 
We believe the strategy to strengthen our global network is vital for the Group’s growth and we would 
continue to search for opportunities to position ourselves for growth. 

 
 
11. Dividend 
 

(a) Current Financial Period Reported On 
 

Any dividend declared for the current financial period reported on?   
 
No 
 
(b) Corresponding Period of the Immediately Preceding Financial Year 
 
Any dividend declared for the corresponding period of the immediately preceding financial year?  
 
No 
 
(c) Date payable 
 
Not Applicable 
 
(d) Books closure date 
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Not Applicable 

 
 
12.  If no dividend has been declared/recommended, a statement to that effect 
 

No dividend has been recommended in the current financial period. 
 
 
13. Directors Confirmation 

 
The Directors of the Company confirm that, to the best of their knowledge, nothing has come to the 
attention of the board of directors which may render the interim financial results to be false or 
misleading, in any material aspect. 

 
 
14. Interested Parties Transactions 

 
 
 
 
 
 
BY ORDER OF THE BOARD 
 
 
 
 
 
 
Richard Koh Chye Heng 
Executive Chairman 
11 August 2010 
 
 
 


