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PAN ASIAN WATER SOLUTIONS LIMITED  
(Company registration number: 197902790N)       
 
 
FULL YEAR 2010 FINANCIAL STATEMENT ANNOUNCEMENT 
 
 
 
This announcement has been prepared by the Company and its contents have been reviewed by the Company’s 
Sponsor, Collins Stewart Pte. Limited for compliance with the relevant rules of the SGX-ST. Collins Stewart Pte. 
Limited has not independently verified the contents of this announcement. This announcement has not been 
examined or approved by the SGX-ST and the SGX-ST assumes no responsibility for the contents of this 
announcement, including the correctness of any of the statements or opinions made or reports contained in this 
announcement. 
 
The contact person for the Sponsor is Mr Alex Tan, Managing Director, Corporate Finance, Collins Stewart Pte. 
Limited at 77 Robinson Road #21-02 Singapore 068896, telephone (65) 6854 6160. 
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PART I – INFORMATION REQUIRED FOR ANNOUNCEMENTS FULL YEAR RESULTS 
1(a) An income statement (for the group) together with a comparative statement for the 
corresponding period of the immediately preceding financial year.  
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1(b)(i) Statement of financial position (for the issuer and group) together with a comparative 
Statement as at the end of the immediately preceding year 
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1(b)(ii) Aggregate amount of group’s borrowings and debt securities 
 

 
 
 
The group’s bank borrowing and debt securities as at 31 December 2010 were secured / covered by : 

a. A negative pledge over the assets of the company 
b. Corporate guarantees from the company  
c. Personal guarantee from related party of subsidiary 
d. Fixed deposit pledged. 

 
 
The obligations under finance lease are secured by the lessor’s charged over the leased assets and a 
personal guarantee from a director of company.  
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1(c) A cash flow Statement (for the Group) together with the comparative statement for the 
corresponding period of the immediately preceding financial year 
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The group acquired 60% of PVT Engineering Sdn Bhd and subsidiary, GLS Tanks Sdn Bhd with 
effect from 1st July 2010. The transaction was accounted by the purchase method of accounting. 
The net assets acquired are as follows:-  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



8 
 

1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes 
in equity other than those arising from capitalisation issues and distributions to shareholders, 
together with a comparative statement for the corresponding period of the immediately preceding 
financial year 
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1(d)(ii) Details of any changes in the company’s share capital arising from rights issue, bonus 
issue, share buy-backs, exercise of share options or warrants, conversion of other issues of equity 
securities, issue of shares for cash or as consideration for acquisition or for any other purpose 
since the end of the previous period reported on. State also the number of shares that may be 
issued on conversion of all the outstanding convertibles as at the end of the current financial 
period reported on and as at the end of the corresponding period of the immediately preceding 
financial year. 
 
Total number of issued shares excluding treasury shares as at the end of the current financial period and 
as at the end of the immediately preceding year are 125,000,000. 
 
There were no sales, transfers, disposal, cancellation and/or use of treasury shares as at the end of the 
current financial period reported on. 
 
The Company issued additional 62,500,000 shares via rights issue and 50,000 shares were allocated upon 
exercise of warrants by shareholders in January 2011.  
 
There are 62,450,000 warrants outstanding each with an exercise price of S$0.08 expiring on 11 January 
2013. 
 
 
1(d)(iii) To show the total number of issued share excluding treasury share as at the end of current 
financial period and as at the end of the immediately preceding year.  
 
125,000,000 shares (No treasury shares) 
 
 
1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury share 
as at the end of the current financial period reported on. 
 
Not applicable.  
 
 
2.  Whether the figures have been audited or reviewed and in accordance with which auditing 
standard or practice. 
 
The figures have not been audited and reviewed by the Company’s auditors. 
 
 
3.  Where the figures have been audited or reviewed, the auditors’ report (including any 
qualifications or emphasis of a matter). 
 
Not applicable. 
 
 
4.  Whether the same accounting policies and methods of computation as in the issuer’s most 
recently audited annual financial statements have been applied. 
 
The Group has applied the same accounting policies and methods of computation in the Group’s financial 
statements for the current financial year compared to the audited financial statements as at 31 December 
2009 except for the adoption of the applicable new and revised Financial Reporting Standards (FRS) that 
became effective for the Group for the financial year beginning 1st January 2010. The new or revised 
standards did not require significant modification of the measurement method or the presentation of the 
financial information. 
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5.  If there were any changes in the accounting policies and methods of computation, including 
any required by an accounting standard, what has changed, as well as the reasons for, and the 
effect of, the change. 
 
FRS 103 Business Combinations was revised and are applied prospectively to business combinations first 
accounted for in the first annual reporting period beginning on or after 1 July 2009. These have been 
adopted for the reporting year beginning from 1 January 2010. The main changes in existing practice 
resulting from the revision affect acquisitions that are achieved in stages and acquisitions where less than 
100% of the equity is acquired. 
 
In addition, acquisition related costs must be recognised as expenses unless they are directly connected 
with the issue of debt or equity securities. 
 
The acquisition of PVT group during the year was accounted for in accordance with the revised FRS 103. 
 
 
6. Earnings per ordinary share of the group for the current period reported on and the 
corresponding period of the immediately preceding financial year, after deducting any provision for 
preference dividends. 
 

 
 
 
The basic and diluted earnings per share is calculated by dividing the group’s profit for the year attributable 
to equity holders of the company of $179,000 by the number of ordinary shares adjusted for Rights issue 
which is 132,812,500.   
 
*  Calculated by dividing the group’s profit for the year attributable to equity holders of the company of 
$2,499,000 by the number of ordinary shares which is 125,000,000. 
  
7.  Net asset value (for the issuer and group) per ordinary share based on the total number of 
issued shares excluding treasury shares of the issuer at the end of the:- 
(a) current period reported on; and  
(b) immediately preceding financial year 
 
 

 
 
Net asset value per ordinary share is calculated based on 125,000,000 ordinary shares at the end of each 
financial year. 
 
 
8.  A review of the performance of the group, to the extent necessary for a reasonable 
understanding of the group’s business. It must include a discussion of the following: 
 
(a) any significant factors that affected the turnover, costs, and earnings of the group for the 

current financial period reported on, including (where applicable) seasonal or cyclical 
factors; and 
 

(b) any material factors that affected the cash flow, working capital, assets or liabilities of the 
group during the current period reported on. 
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Review of operating result  
 
Revenue  
 
The Group’s revenue reduced by 30.9% to $36.3 million for the full-year ended 31 December 2010 (“FY10”) 
from $52.5 million for the full-year ended 31 December 2009 (“FY09”). This was mainly attributable to 
decreased sales in Vietnam, Hong Kong, and Singapore. Total decrease in these areas exceeded the 
increase in sales from the Group’s new sales territory in Malaysia. 
 
Gross Profit 
 
Gross profit margin improved by 2 percentage point from 20% to 22%. This was mainly attributable to the 
introduction of higher margin valves products in the sales product mix during the year. Notwithstanding this, 
gross profit decreased by 23.0% to $7.9 million in FY10 from $10.3 million in FY09 due to lower revenue. 
 
Other Items of Income 
 
Other credits increased by 58.6% from $0.8 million in FY09 to $1.2 million in FY10 due mainly to reversal of 
allowance for inventory and doubtful debt.  Interest income increased by $12,000 from $6,000 in FY09 to 
$18,000 in FY10. 
 
Marketing & Distribution Costs 
 
Marketing and distribution costs increased by 32.0% from $3.1 million in FY09 to $4.1 million in FY10. This 
was mainly attributable to increased costs of marketing and the setting up of business development units as 
well as representative offices in the United Arab Emirates, Holland and India. 
 
Administrative Expenses 
 
Administrative expenses decreased by 7.3% from $4.5 million in FY09 to $4.2 million in FY10 due mainly to 
disposal of subsidiary Teacly (S) Pte Ltd  in FY09. 
 
Finance Costs  
 
Finance cost were 50% lower at $135,000 in FY10 compared to $271,000 in FY09 mainly due to lower 
sales activities that are dependent on trade financing as well as repayment of term loan. 
 
Other Charges  
 
Other charges increased from $58,000 in FY09 to $537,000 in FY10, mainly attributable to amortization of 
intangible assets and foreign exchange losses during the reporting year. 
 
Profit before Tax From Continuing Operations 
 
Profit before tax from continuing operations decreased by 92.9% from $3.1 million to $222,000, due mainly 
to lower revenue and higher expenses, partly offset by higher gross profit margins and other credits. 
 
Income Tax Expenses 
 
Income tax expenses decreased by 88.4% from $567,000 to $66,000 in line with lower profit before tax 
from continuing operations during the year. 
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Financial Position 
 
Current Assets 
 
Assets held for sale as at 31 December 2009 relates to a machinery which was sold in FY10. 
 
Inventory decreased by about $2.4 million from $6.5 million to $4.1 million during the year. This was due 
mainly to the Group’s continued efforts to reduce its inventory holdings. 
 
Trade and other receivables increased by $2.3 million from $9.0 million to $11.3 million and are mainly 
attributable to receivables of the newly acquired subsidiary in Malaysia. 
 
Other assets increased from $0.6 million to $1.0 million during FY10 due to mainly advance payment for 
land purchase in China. 
 
Cash and cash equivalents decreased from $13.1 million to $6.7 million during FY10, due mainly to lower 
profits, lower trade and other payables cash used in the acquisition of the aforesaid subsidiary, investment 
in plant and equipment and higher dividend paid in FY10. 
 
Non-Current Liabilities 
 
Non-current liabilities increased by $0.3 million to $1.4 million as at 31 December 2010 due to higher 
utilization of bank facilities and deferred tax liabilities. 
 
Current Liabilities 
 
Income tax payable increased marginally to $569,000 from $520,000 during FY10. 
 
Other financial liabilities (current) increased from $1.8 million to $2.1 million mainly due to utilization of 
facilities by subsidiaries during FY10. 
 
Finance leases remained largely unchanged in FY10.  Other liabilities comprised mainly advance payments 
to suppliers. 
 
Trade and other payables decreased from $11.5 million to $8.0 million as at 31 December 2009 due mainly 
to shorter payment terms from suppliers of subsidiaries. 
 
Cash Flow 
 
Cash outflow from operating activities was $1.4 million in FY10 due mainly to lower profits, slower collection 
of receivables by subsidiaries and payment of trade payables, partly offset by lower restricted cash and 
lower inventories. 
 
Cash outflow from investing activities was $3.1 million in FY10 due to investment in a subsidiary in 
Malaysia and plant and equipment acquisition by subsidiaries. 
 
Cash inflow from financing activities was $59,000 in FY10 due mainly to capital contribution from non 
controlling interest as well as increase in banks borrowing, partly offset by dividend paid to equity 
shareholders. 
 
 
9.  Where a forecast, or a prospect statement, has been previously disclosed to our 
shareholders, any variance between it and the actual results. 
 
Not applicable 
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10.  A commentary at the date of the announcement of the significant trends and competitive 
conditions of the industry in which the group operates and any known factors or events that may 
affect the group in the next reporting period and the next 12 months. 
 
Our operating conditions in the industry would continue to remain competitive. 
 
We have converted our representative office in Holland into a wholly owned business entity to focus on 
market penetration in the European region.  We have discontinued India and United Arab Emirates 
representative offices and engaged distributors or agents to promote sales in these areas. 
 
Our efforts in developing and promoting Duvalco’s brand of valves have resulted in initial market 
acceptance in Malaysia. Further efforts would be made to promote sales in Malaysia. 
 
We are currently at the final stage of launching our new AirWater water dispenser via our new subsidiary 
PA Airwater Pte Ltd. Our preliminary marketing program has showed positive results.  
 
Barring unforeseen circumstances, we expect FY2011 to be profitable.  
 
 
11.  Dividend 
 
(a) Current Financial Period Reported On 
 
Any dividend declared for the current financial period reported on?   
 
No 
 
Name of Dividend     : Not applicable 
Dividend Type      : Not applicable 
Dividend Amount per Ordinary Share (in cents) : Not applicable 
 
(b) Corresponding Period of the Immediately Preceding Financial Year 
 
Any dividend declared for the corresponding period of the immediately preceding financial year?  
 
Name of Dividend     : First & Final 
Dividend Type      : Cash 
Dividend Amount per Ordinary Share (in cents) : 1 cent (tax exempt 1-tier) 
 
 
(c) Date payable 
Not applicable. 
 
(d) Books closure date 
Not applicable 
 
12.  If no dividend has been declared/recommended, a statement to that effect 
 
Not applicable 
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PART II – ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUCEMENT 
(This is not applicable to Q1, Q2, Q3 or Half Year Results) 
 
13.  Segmented revenue and results for business or geographical segments (of the group) in the 
form presented in the issuer’s most recently audited annual financial statements, with comparative 
information for the immediately preceding year. 
 
 

 
 
 
Geographical segments 
 
The following table provides an analysis of the Group revenue and carrying amount of segment assets and 
additions to property, plant and equipment by geographical market which is analysed based on the country 
of domicile of the customers: - 
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14.  In the review of performance, the factors leading to any material change in contributions to 
turnover and earnings by the business or geographical segments. 
 
Revenue reduction in Singapore, Hong Kong and Vietnam were mainly attributable to fewer business 
opportunities and delay of projects in the countries. 
 
 
15.  A breakdown of sales. 
 

 
 
 
 
16.  A breakdown of the total annual dividend (in dollar value) for the issuer’s latest full year and 
its previous full year.  
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17. Interested Parties Transactions 
 
 

 
 
 
 
 
 
BY ORDER OF THE BOARD 
 
 
 
 
 
 
Richard Koh Chye Heng 
Executive Chairman 
1 March 2011 


